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Abstract

This project presents a model of forecasting data with polynomial and exponential trend
smoothing filters using linear non-recursive filters of order q to reduce variance of data. Filter
coefficients are chosen to give the minimum variance of the data in from of polynomial and
exponential trend.

According to the forecasting results of closing price data (M-Link) from April, 2002 to
October, 2006 with polynomial and exponential trend smoothing filiers at five different
parameters q: 10, 25, 40, 55 and 70. It has been found that cubic frend smoothing filter of order q

= 10 is the best result since the two values of MSE and MAE are minimum, that is, MSE =

0.1911 and MAE = 0.1395 when compared with the exponential trend sinoothing filter and the

moving average filter.
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3. W X uae ¥ dluduabduiimmnnmsaianzia|d X uoz Y ifudasededy

udwzldh Xy anmsomimaanzn1d Taod

E[XY]= E[X]E[Y] 2.5)

o [=1 o ) 1 1
4. dmuald X uag ¥ fludulsdudsanniamainanznld 1wldh X uns ¥

\ dlndaszdefufidadie
E[g(X)h(V)]= E[g(X)E(h(T)] (2.6)

dionnilendis £, R-> R finld g(X) uaz 4(x) Shifaudsguiinin
v
ARz 1a

2.3.2 anuslsau {(Variance)

. 9 @ o 3
® a2uu)5159u (Variance) vou X 1ddyfnualunudan o uie Var(X)
1 =)
NE1IAD

o2 = E[(X —E(X))*]
= E[X? ~2XE[ X1+ (E[X])*]
= B[X2] = 2(E[X]) + (E[X]?]
- S ':‘E[X‘Z']—'(_E[XDZ - 0T T/ (mn T

gﬁmmﬂ Var(X) =0
aviunnaums 2.7) aglldit ELx 2= (B[ X))
* anuutsilsausm (Covariance) voadunlsgu X unz Y Ao

E[(X - EQXO)(Y - E(Y))] Avuunudiso wis Cov(X,Y)



at

Jodung
) o, = E[XY]- E[X]E[Y]

S oa 1 o ' A
2) & X uag ¥ iduBrszdersuez 189 o, =0 ilesen

EXY]=E[X]E[Y]

Auautiavosnulslsu

1. dmiumnaa b lasg
-7 - T FVar(h)=0 ' ' (2.8)

2. i X dhududsduiannsamannualsilsn 14 sz 184
Var(aX +b) = a’Var(X) (2.9)

4 =1 1 s
e a uaz b Wumaeialeg

3. dmivdulsdu X var ¥ lag frwnsamdenuslson g o218
Var(aX +bY) = a’Var(X) +b*Var(Y) + 2ab.Cov( X, V) (2.10)

4 [~ 1 @
e @ uaz b fludinadalan

4. 01X uaz Vdhudwalsguiiiludasedetuuds sunsommanuulsds e idh
Var(aX +bY) = a’Var(X) + b*Var(Y) (2.11)

4 o 1 LY
i a waz b Wusnadalan

5. Amuald X, X,,., X, (g > 2) dhudasedeiu 918

- TaXa X X)) =Var (X)) +Var(X) et Var(X,) 1)

i '
6. W y[n] =Y bealn — k] Wusudsquitdngasydedy
k=0

0}2' = pO'er (2.13)



pP=>0b (2.14)

e b Wlunineilan

2.4 MIMMPIGAUDEIYA (Maximize and Minimize)

i 2 1 o, 1 T a
ﬂ1§ﬁ1ﬂ’]qqq@]“a$ﬂ1f‘l{'ﬂ LL‘]JQEIE]ﬂL“lJu 2 ﬂifﬁtlﬁﬁuc'] ﬁﬂ ﬂTj“Iﬂﬂ’l’njﬂ?(mm%mEIﬂ ﬂ'ﬁﬂi

s @ 1 as

hitidofife fumsmdgegauazdge nsdifidesntn = .

o/

2.4.1 pstdludidedifin
2.4.1.1 nadidlsdassdnies wdoalifou’ly 2 40 Ao

Lé‘ﬂull“uﬁ 1: 5o Léﬂullﬂjﬁﬁ’uﬂu (Neccssary condition) laun1541 First derivative YD
Hendu unzimualfshfugud imoudaumsniaiingn (Critical value) vosdauliBaszi
lidaddufidrgeganiodign
Jow'luit 2: Gons Gerlvilifiosmo (Sufficient condition) 1ABA1511 Second derivative Y04
Hafuionsmnaeumnioning
1. #ldinosminunan waasdt dumdgeusilena

2. tldinsoemuneay uaaeh Judigagavesiteds
AedFuiiidunlsSassaudos y=f(x)ld

Y 4
dx
dzy

d’x

[eu luinsuiiu fe

& N oA A
Qo lvifeane Ao

>0 14 lumgaussilandy,

X
dzy
d*x

<0 ¥ dlumgeaaveailedidu

2.4.1.2 naaifamlsdassnaneda 1wy y = £(x,,x,,...,x,)

S 3;1@3{ First-order total differéntiarﬁﬂﬁ:!yEO”'*”* -

of .dx, N of .dx, - of dx,
Ox, o, ox

"

=0

¥
o at

] 1o o T ow o 4 o o o = ar
ue dxy,dx,,...,dx, Winiludewntusud doiudeu lviwluvesdunlsdasznandafe



Y

o _of _ U _,
ox, &, ox,
Aoy A a 2 62f WY 1 g 7o
poulviieawe e L > 0'lAflumdgauesilediu
- o°x )
- o' f

5 <0 Iaiusgagauoailandu
X

o @

2.4.2 n3dilveS 1A

g = ° o a o o v 1 ° gty Pt

L']JH‘J‘ﬁﬂ13ﬂ1u1ﬂ!ﬂuﬂﬂ1‘ﬂ&ﬂuaﬂ1ﬁﬂ1ﬂ ﬂ'I‘iT’i']ﬂ"Iij:ﬁT;l'ﬂll.ﬂ&iﬂ']flﬂﬂﬁﬂluﬁ]gchﬂﬁﬂ'ﬁﬁl'EN
3 td

Lagrange SenN Lagrangian multiplier method HUUADUNMTHIRI]

3 { 9 ;:’ 1A 1 .

Yuh 1 asedunsithvuiodulud Gond1 Lagrange function (L) Taon1314 Lagrange

multiplier (4 ) gaivaun1sdedina udnirlduanduaunisdhvunogy

=

q’: § 3 & 4 A T 1 i [ Y
AT 2: M8 Partial derivative 904 L 3jaassnomaidlaoimlasuny x,, x,,...,x, finsfud

o ] T ar o
ﬂMHﬂiHﬂHWﬂUﬂMU
v

i T 1=l g
YU 3: uATUMSmIm x,,x,,..., x40z A udawmuanm ldasluaumadmne fee'ld

3.

TagAnIadIga
= o d Y o o
2.5 FEmamdaeumnimesimIngand1niy Exponential model
Al yin)=c, - d (2.15)

4 [ 1 a_ w i ) s ¥ o
e y[x] 1usmnsmanziuvesdeyadiduil n dmu ac{0,1,2,..., N -1} dour i

b 3
M3INA Logarithm §IAuNsaeetns luaums 2.15) 3 18aunsasil

logy yin] = logyy ¢, -y

= logﬁco—+-logw g

=log,, ¢, +n-log,, d, (2.16)

d w51 n e {0,1,2,...,N -1}
aunsame log, y[#] ldlledwes ¢, uaz d, gndmualasitmammasium
ANUAMAATDULNA G903 (The sum of squared errors) TUADMIAT y[#] (MIMARZIUYD

& ar { = ar ] 1 aoe oW ! c;. 4 9
foyatdun ») Wia Indifesioa a[n] @rdeyasTedrdiui n) Winaiga diodeans
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=l = [ =Y o 1 g/ =2 g ° .
Wisusnaoyanse xx] AUAIMIMAanLILYIYBYa y[n] 99989 IN1TINA Logarithm

=Y Y e L =Y 8 .ﬁ' o Y a L] dll 9 c; A n 3o
Ty lifumdeyaaaals) auie liifamanuaaanaeutosigs Moulddsauns

o

— - ——elni=tog,~xfni=log,, vl - a7

Tag efn] fomanuaaiandouddun »ifle »e {0,1,2,..., N —1} vinauns (2.16) uaz
=] a  Jdor c?
(2.17) eransnsulugnns ndea el
e[n] = lOgm x(n] _loglo y[n]

e[n]=log,, x[n] —(logIO ¢, +n-log, do)

[ e[0] ] [ log, xi0]
1]

log,, ¢, +0-log,, d,
log,, x[1] | logyy ¢y +1-logy, dy

[e[N-1]] |log, x[n~1] logy ¢y +(NV —1)-log,, d,

" 0] | [ log, x[0] 1 0

1] | | log,fl] 1 1 {logw co]
E : 2 | log,, dy
AN -1]] |logo{N-11] [t N-1| 7
— [w — ; \ 7]
e X A
vieleulugilnnaeslédn e=x—Ady (2.18)

i o) o 4 P )
Tawi ¢ iilunnmesanunaiamau Eror vector) Huiia Nx1 G9l3znoudlsmingn

o W o B
e[n] @140 ne {01,2,..., N —1} uag x AoINwBIToya (Data veetor) VUIA N x 1649

W | B~

T UsEheuRIEaniSn an] dmsu n € {012, N1V ud2 y Asonmoseamlsvuig 2x1

o4 =Y o

uaz A Juaasnsyug N x 2
[ H o o 1 o 1
MmasuiMgavIsannmesials y mldnnmsmmmasyveas Iy

] ¥
ANIAANBUINAIAIEDS (The sum of squared errors) f(y) AN

Nl

f)=>enl =¢"e

=

7o) =lx—ay] v - ay] (2.19)
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Y a x - o ] o o AT 1 d
nnauns 219 Qoulvduiuves y e R fszmldmwesileddn /() ianfesfiqan
! 4 I=) d . o ar o w1 P ed
ADLIANTIAYUIININGT (Gradient vector) WBAHIAd U f(y) dwsuamdalsAmuzaunei

° 2%l 1w ' I'd y;ﬂy P=y ar v ~ o .
Y e R miunmaeigud lasldiugiudnuaagda wuinnsfeunnesd (Gradient

o @ a q ot —
~vector) Vo TNYL () gafmna IR

V,f@)=V [~ 4p) (x— )]
=V, |a" -y 4" - ay)
ST i =V{[ff—Z@T,JTEﬁZTATAz]
=0—2VJ.&TAT._\’]+ VJhTATAX]
AT+ { ATy (T

=24"x+24" Ay (2.20)

oo P a x o ’ o B & o
o AR mliaeh y° e R MildaunsBennnees (Gradient vector) vaaflersu )

tiugud Mndunts (2.20) WowdluaunisUni (Normal equations) 1641
(A" Ay =A"x (2.21)

' o o
VINTAUMT (2.21) @UNI0NIN ¢, Hog o, Al

(2.22)

(ATA)l:loglO COJ 4 ATI

10810 d(;

a o o] . d o 1 = o . T a5
fuundnd 4 15U Nonsingular matrix 1ufefia1dmoiiuuwus (Determinant) Taiilugududs

= d a oAl a Y _ 3
wasns A" A axansamouIsawaing e Taomsge (47 4) " dhihamihwagesdisued

| °
li Oglo Cﬂ}z (ATA)_IATE (2.23)
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f = pinv(A)x (2.24)

{ =t == 3 A d
Taudt pim(A) = (A7 4)" 47 Bonh Budsafenvesuning A

2.6 MIIaUsZANTMN

= om

8
- - —Gl“lnlﬂ'l‘.i@'li'.lfl]ﬁ'ﬂ‘]J“]Jig’d-’ﬂ‘h’ﬂ1Wﬂ1iﬂﬂﬂﬂ$1ﬂﬂﬂﬂ%ﬂﬂuﬁll@1ﬂ$’J%ﬁuﬁ"lll‘]iﬂ‘)ﬂﬂ'lﬂ?'m

L

A‘{ £ ad d'd vq v ci d& o
amamaoNawITa1e Tuhilldldnumdsanuaaamaonsnsidedos (Mean Square Error,

] Vv
MSE) dnsuiadssdninmanuamandouaeegiuuuiFmaaen Taunisdail

N-1
MSE = %Z (a[n]= y[n])* (2.25)

n=0

o

) 4 o 3 i 3 T <
iy ne{0l2,...,N -1} idle N fesmudeynvianua Taoh x{n) duarveadoyassa
o o tdl 3 1 9} o w 1:;
aWuh n uaz y[x) duamsmanzsmuesdoyaddun

1 { 4 LY o a s
HAZMIAINTEANUAR AT EUYOIAIT YT (Mean Absolute Error, MAE) d1115Ua379d0U

Usginimuanunaintoudoyausaziimuiu

N-1
MAE = %Zh(n) - y(m) (2.26)

=0

ko
o

o ar 4 o A [~ 1 =
awmiv n e {01,2,..., N ~1} o & Aeswudoyarisnua Tash xn) nhumvesdayansa

[
@ A

o ~ <3 1 Vv °
aaun # uaz yn) dumnsmansniasideyadinui




UNA 3

IEMImmaeu

- = — ———dlefmualt p=Tvmamn T Gy Eldh —

o 1 Yo Y- | Y P A ’
ﬂ’l‘;'WfJ'lﬂiﬂl‘Ui]ﬂ;l}ﬁﬂ'ﬁﬂ“ﬁ')ﬁﬂ'Nﬁﬂﬂ 'HiBﬂ”lﬂﬂ?‘j@lﬂﬁuelﬁ]'ﬂ'ﬂQFijU'J"]i'IiUULﬂJ'E]thﬁ']lI']Sﬂ

o maed oy = Iy o M aa oaAg g o9 3
U1 NN NadfNInTIZH 1A Iﬂﬂ“ﬂ’ﬂﬂ)ﬁﬂﬂﬂﬂ@mi‘ﬂuﬂ'lﬁ‘WEl'Iﬂﬁiu“UE}ﬂgﬁuufﬂll’l‘m

Do

Y 1 rede { { [ 9 9 Y :
wunldnaiw3s ue W33 laid ez enansaldlumswernsel [§lunonsfivesdayaly

A 1w 1 A g — A Yot sq o Y
aaniuanateie 1l sudumsontumsiezdenldi5 lunmswernsal IFimns ausuany ey
5 At 1 =y 5 W [~ o 9 A A o =
vosvayaniiey maidamsildZeudumnensalinelfinnnudafiimadnssulueda
{ '3 =S ] u’: c:y
vesanealaisanefisznonsanginssulueunavesauindld gauluunios
L] = ) Y = = - . et o 9 9
WuaueIimavi IMiSeuuun Tna Tuliea (Polynomial trend smoothing filter) HAZIBAIAIIH
4 o A ° '
Fouuuudnd Twudon (Exponential trend smoothing filter) gamsniiaeeldeglugilueg

guvauMIFUFURTIudwals lunsustesn s nausssguns

3.1 Polynomial Trend Smoothing Filter

= A ar

a = = o, ¥ e
m‘sﬂszmmmmuﬂwﬂumﬂa IfnNg P ﬂ"]iﬂiﬂllﬁﬂ\‘ilﬂuﬂllﬂ'l‘i lﬂ JU

Mnl=ay +an+.. +a,n”

x[n]=iar.ni (3.1)
i=0

dmiY e {0,12,..., N =1} awit x{n|fedeyaddvil nuns N Fusmdoyaves (xn])
luynnsalves p

3.1.1 Linear Trend Smoothing Filter (138 p =1)

x[nl=a, +an (3.2)

dmiun e{0,1,2,..., N -1} Tavit xn] Aedoyadiduiin uos N fhusnnudoyaves (x[n])
3

Tuinflauwah Lifidygnesuningy duiunnauns 2.2) Wufe

Ar =D byxln—k]
k=0



dio hitidygnmsuniuguinld  yln]=n]=a, +an (3.3)
\' q
92 189 y[n]= Zbe[n—k]
k=0
- 4
- - o =¥blata-bT
k=0

= (a, +a )Z b, _alzkbk (3.4)
— =0 _ k=0 R

dosmsidiinsmanziu y{n] mnaums 3.4) wisumdoyasse afa] MikRadesisah

q
by=1uay » kb, =0 (3.5)
. 2 2
' o ' = Pt 1 g v ¥ F A g ¥
aewiinsmA1 p Tuaumsh .14 ) Widdge lndgud) o lddmsnians y[n]

Aty g @

=1 9 o1 o 1 g = Y e Y
Mﬂﬂﬂmﬂmﬂmwaymsq x[#] 79913 Minimize AFUNYBIINA AWHUNIT (3.5)

g
min be (3.6)
D b=l k=0
;kbﬂ <0

2
o Qs L

1 =y c\d { g . . .
wiu Sedoudondrdulsz@ns b, iminzeu 19e1953 Lagrangian multiplier method

f@,@ibf+a[1—ibk}+az[ikbk} G

k=0

f,T (1)l

A Y

#1113 Differential  5,,4,,4, My emmdrgansdifidesiia udrsmualiugas

T 'oar o ° i iy '
aumsiinumdugud Tnedmsnlfeumna & G m 914
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I
' ACY0)] =2b, —A +A,m =0 (3.8)
6b”i
- - Y ¢
=2 _1-Y'p, =0 (3.9)
o4, ;‘
(b))
222 N = B o (3.19)
- - - - - - - - —-ﬁ,—g-t - -

INAUMNT (3.8) 92141
2b) — A+ Am =0
2b, =A] - Aym

) AN T (3.11)
MU m=0,,...,q
o m Fumden 121489l
A A
=222
25 N\ (0)
A4
=21l
PaCH m
a A’T ﬂ;
bo=l1_ 2o
155 7 (9)

Wunuaunis G.11) Tudediaidmualumins G.5) 184

Y o w e ! Z"IJ ﬂ;
103107 1 Db =1=> ?__Z—(k)




184 LY
2
2y

2

ﬂlb (]
1: = _I_ﬁln
2~ P

_ 2{2q+1) Om

_q2+3q+2 g>+3g+2

16

(3.14)

(3.

15)

(3.16)

NNAUMS (3.15) wag (3.16) Tlunulueruns (3.10) o b2 &7

(3.17)

_4g+2—6m
q2+3q+2

TMTY m = 0,1,2,....q

gavummsmansy y[a] Thenmsie 52 qunts 3.17) wnuluaums 2.2)

o

3

4
u



17

y[n] = ibm ) X[n _”1]

o m=0

2
_ 2g+1-3m) x[n—m (3.18)
) q +3q+2;3( 1 ) i |

dMiu e {012,...,N =1} dio y[n] fedmsmenziuvesdoynddvd »uns xin—m]

kY o @

td' =4 o qi: ]
2VIYADIAUN 1 Tae m U994 gwmauaun m=0,12,...¢q

=203

PR —
1 _ — = = = = = = — ]

3.1.2 Quadratlc Trend Smoothmg Fllter (niam p =2)

dotmuald p =2 vnawns G.1) w214

Mnl=a,+an+a,n’ (3.19)
Y

#WI 7 e {0,1,2,..., N =1} Tavil x[n]fodoyafidii nuas N dhisnandoyaves (xfn]}

c;z:y CrL L L= I 1 Qr u’: P 2
Tunilonwah lifidgapasunudy duiunnauns @.2) Tude

Yl =Y byxin - k]
k=0

e lifidyanasunuguiy

yinl = x{n]=a, +an+a,n’ (3.20)

U
2 1d y[n]= ij_ x[n—kj

Zb [ay +a,(n=k)+a,(n-k)?]

ii
M-a H

blag +a (n—ky+a,(n’ = 2nk + k%))

2o
i}
L=

(a b, +anb, —a kb, + a,n’b, - 2a,nkb, +a,k’b,)
| k 2 & 2 k 2 k

M

B

q q )
=(a, +an+ aznz)Zbk —{a, + 2a2n)Zkbk + aQZkzbk (3.21)
=0 £=0 k=0

dosmslimmamanzit y{n] vnaums (3.21) ifusdeyase afn] Mliidedosiiad

j b =1, kb, =0 uaz > k%, =0 (3.22)
3 Z Z

k=0
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dewimsmim p Tuaunsdi 2.14) Wiadga odhlndgud) e lifmmsmansi yn]

IndiRssnoynn3e x[n] 4635 Minimize ns@ifidosda amaums (3.22)

(3.23)

o/

¥ 1 ot < Q” H ey ey
whudsdeadenmidulsy@nd b, Himuzen Tavl433 Lagrangian multiplier method

f(b,A)= ibr\z +4, {1 _Zq:b5i| + ;‘vz‘:ikb;} + l;l:zq:kzb‘.jl (3.24)
k=0 k=0

k=0 k=0

by i
: b
ilo b=\ uaz A=\ A,
/13 3xl
7 g+

M3 Differential b, 4,,4,,4, mud1au diemawigansalidoiita udadmualdudas

1 (Y o a i =3 T
aumsiaumiugud Taokimsulaoumaa &y m aslédn

LAY 2b, — A+ 2m+ A m’ =0 (3.25)

ob

m

q e 326) -

O 1 yp g

FOD (327)

: q
o b,2) _ Zkzbk =0 (3.28)
aﬂg, k=0



NNAUNT (3.25) 12 14D
2by =20+ Am - Agm® =0
2b,, = 4] — Am — Aym”

19

B R sy
2 2
M5 m=0,1,.
mmmuﬂj m Lﬂummaq wldden
° Z’: A
b = 022
v =5 T —=(0) (
A A
b=t gy
Ty ey ( ?)
in A'ﬂ AU
b =L 26y B 42
755 T (q) ) (7°)

¥ 1
nIndunuaums (3.29) ludesinafidiualuannis 3.22) 18

§ o w q i A’l & A—; 2
WaAINA 1: b, = ——(k
2.5 =1 {2 S 0=26H

(3.29)

oS )
fod11a 2 gkbk =0=§{k[%—%(k)—%(kz)]}
s

. . . g .
Woiia 3: D kb =0= {k{%—%(k)—%(kz)}

k=0 k=0



1= = — - = - 0Inaun1s

(3730);

s d
suaIng

MNEUMITN (3.33) 92 14

JUDEER i 4
2 2
AL b lan

Aa
F(33DuaE (332 MIAT—=, == g —
22

q
(g+1) - Z k
k=0
q 7
= W
k=0 k=0
q q
PN DN S
| k=0 k=0
[ e
1 g

ﬂ: m F=§ ¥
2
q T2
AN ﬁl
AZ:(:)' 2 1
i Ao _
“MNE == =0
2.1
ik‘i ﬂ 0
is L2
41
—Zk —ikz
k=0 0
g q
Sy - o
x=0 k=0
g q
HZI‘J —Zk"
k=0 k=0

33¢% +3g+2)

_q3+6q2+11q+6

18(2g +1)

g +6g" +11g+ 6

~30

2 ¢ +6g% +11g+6

20

(3.33)

(3.34)

(3.35)

(3.36)

=—Al% % m——p’
n 2 2
b — 3(3¢° +3q +2) - 18(2q + D)m + 30m*
" 7’ +6¢7 +11g+6
2 2
B = 33q¢" +3¢+2-6(2¢ + D)m+10m*) (3.37)

i

g’ +6g° +11g+6
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3o m = 0,1,2,....q

by
=

gavhomnsawazn yn) Idaemstie b aums 3.37) unuluaums 2.2) §a6

=, An-m]

m=0

. 3(3q +3q +2—6(2g + Dm +10m*)
= <X —m)
q +6q +11q+6

&

3
3" +3g+2-(12g+0)m+10m* )- x{n—m (3.38)
" 164 +nq+6,§,(f q (12 +6) )Y[ ]

dwiy ne {012, N -1} iile y[n] Remmsnansuvesdoyaddud » uag x[n—m]

Ay o o el P N '
ADUDYANIAUN 1 Tpe i i mu g iWaueue m=0,1,2,....q

3.2.3 Cubic Trend Smoothing Filter (01580 p =3)

diedmuald p =3 vinaunsn 6.1) w18
x[n]=a,+an+ a2n2 + a3n3 (3.39)

v ¥ T
Tudtilaraislaidl UAYNVUTUN UGN AITUINAUMT (2.2) 1TUAD

Wl =2 byxdn—k]
k=0

e lufidyanasuniuduild

yln]= ).[n] a0 +an+ azn + ‘13 (3.40)

b
1= Y byain— k]
k=0
q
= Zbk [ay +a(n—k)+a,(n k)’ + a,(n—k)*)]
k=0
e, :
yin]= z:b,,‘,[a0 ta(n—k)+a,(n® -2nk+k>)+ a,(n’ =30’k +3uk? — k)]
k=0

g g
=(a, +an+an® + 03113)215& —(a, +2a,n+ 3031?2)2 kb,

k=0 k=0
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Py

i q
+ (a, +3ajn)2k2bk - ajzksbk (3.41)
k=0 k=0
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Moving average filter order g = 25
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